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to More Successful 5 A successful investor maximizes gain and minimizes 

loss. Although there is no perfect formula that 

will automatically achieve your financial goals, KEYS 
there are six basic principles that may help your 

investments perform their best. INVESTING 

The numbers speak for themselves 
The longer you let your money work for you, the more 
exciting the numbers get. Just like a snowball rolling 
down a hill, the longer you leave the ball alone and 
continue to let it roll, the larger the snowball will 
become. Long-term compounding pays you a certain 
rate of return on your reinvested earnings. 

If you applied long-term compounding to a tax-
deferred individual retirement account or qualified 
retirement plan, no taxes are paid along the way 
so all money stays invested. The compounded 
earnings of deferred tax dollars are the main reason 
experts recommend fully funding all tax-advantaged 
retirement accounts and plans available to you. 

Let it ride and maximize growth 
Letting it ride sounds simple, doesn’t it? But what if you’ve invested $10,000 in 
the stock market and the price of the stock drops like a stone one day? It can be 
difficult not to react to market shifts. 

Keep in mind the longer you stick with a certain diversified portfolio of investments, 
the more likely you are to maximize your portfolio growth while balancing risk. 
Depending on how soon you’ll need to liquidate your funds, you can choose 
different investment vehicles that balance risk and growth to give you the liquidity 
you want in the time frame that works for you. 
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For example, imagine an investment of 

In 20 years,  assuming no withdrawals, your 
$10,000 investment would grow to 

$10,000 
More time, more earned 

$46,610 

at an annual rate of return of 8%. 

In 25 years,  it would grow to 

After 30 years, your account would total 

$68,485 

$100,627 

a 47% gain over the  20-year  figure. 

Of course, this is a hypothetical example that does not 
refect the performance of any specifc investment. 
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3 Lowering your risk in a volatile market 
Asset allocation is taking the money you want to invest and 
spreading it across multiple types of investments like stocks, bonds, 
and cash or cash equivalents. Designing the ideal portfolio mix 
for your goals is crucial to balance growth opportunities and risk 
exposure. Asset allocation is often more important than what types 
of specific investments are made at the stock or bond level. 

By dividing your investment dollars among asset classes that 
respond differently to market forces, you can help minimize the 
effects of market volatility while maximizing your chances of return 
in the long term. Ideally, your losses in one class can be offset 
by gains in another to help minimize their overall impact on your 
portfolio. While diversification alone cannot guarantee a profit, 
you can minimize your risk by spreading your wealth among various 
classes of assets and different types of assets within each class. 

For more details on these classes of assets and 
portfolio diversifcation, schedule a meeting with 
your advisor at Ent.com/InvestmentCenter. 

4      Liquidate assets when you need them 
Time is an important factor in choosing an asset allocation. Considering how quickly you might 
need to cash out of an investment, will help you determine your appetite for risk. Choosing a stable 
investment that has shown consistent performance may be your best solution if you think you’ll be 
investing short term. If you’re planning for more than 20 years out, like retirement, you may want to 
consider higher growth potential options where risk is mitigated over time. 

If you’ll need the money within the next one to three years, you may want to consider keeping it in a money market fund or other cash alternative, which are more prone to being stable 
and protecting your initial investment. 

https://ent.cusonet.com/


Buy, Hold and Review 
A periodic review is critical for your portfolio’s long-
term success. There are numerous factors that could 
affect your asset allocation, like economic conditions 
and personal circumstances, so it’s important to 
adjust accordingly. For example, as you get closer to 
retirement, you might decide to change your allocation 
to lower your risk and discuss retirement income 
strategies with your advisor. 

Once you finalize your unique mix of stocks, bonds 
and cash with your financial advisor, it’s important 
to periodically reevaluate to determine if a change to your portfolio is 
needed. The key is staying in touch and not “set it and forget it,” so you 
can easily shift your strategy with any unexpected life changes. Your 
portfolio will naturally shift over time as well, depending on market 
performance and investment goals. Scheduling regular portfolio reviews 
with your financial advisor will ensure your unique mix matches your 
goals for liquidity, whether it’s within two years or 20 years. 
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Stay updated on your portfolio and 
easily schedule appointments with 
the enhanced MyPortfolio view. 
If you haven’t already set up MyPortfolio, contact your Ent Investment Services Representative, registered through 
CUSO Financial Services L.P. (CFS), today to get started. Or schedule an appointment at Ent.com/InvestmentCenter. 

*Non-deposit investment products and services are offered through CUSO Financial Services, L.P. (“CFS”), 
a registered broker-dealer (Member FINRA SIPC) and SEC Registered Investment Advisor. Products offered E (719) 574-1100 ext. 6550 through CFS: are not NCUA/NCUSIF or otherwise federally insured, are not guarantees or obligations of the 

E 800-525-9623 ext. 6550 credit union, and may involve investment risk including possible loss of principal. Investment Representatives are 
E Ent.com/Investments registered through CFS. Ent Credit Union has contracted with CFS to make non-deposit investment products and 

services available to credit union members. 
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